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La Plata Homes Fund receives $600,000 to help provide homeownership opportunities
La Plata Homes Fund Inc. received $600,000 from the US Treasury's Community Development Financial Institution Fund.  With this award the Homes Fund will expand its impact and provide critically needed loans and support that have been instrumental in establishing and sustaining successful housing opportunities for families and individuals in La Plata County. 
$500,000 of the funds will be directly invested in families and individuals seeking homeownership in La Plata County.  The program, jointly operated with the Regional Housing Alliance of La Plata County, provides Down Payment/Mortgage Assistance Loans to low and moderate income households.
The loans come in the form of a silent second mortgage to fill the financing gap between what a household can afford on their own and available housing on the market.  Individuals are families earning up to 125% of area median income ($57,900 for a single person, $82,800 for a family of 4)) are eligible for assistance to purchase a home in La Plata County.  Second mortgages are made in tandem with conventional first mortgages and buy down the monthly payment to an affordable amount.  As loans are repaid, capital is recycled with a share of the appreciation to make additional loans.
“These loans make such a difference in our community.  We’re lucky to have such a great organization our housing community.” said Alicia Romero, La Plata Homes Fund Board Member and Realtor at the Wells Group.  “They support the rest of the housing industry by getting people in the entry level market, which helps the rest of the market move.  Investing so much capital has a tremendous impact on our local economy.”
The U.S. Department of the Treasury’s Community Development Financial Institutions (CDFI) Fund announced $104.8 million in awards for 179 local financial institutions nationwide serving struggling communities in 44 states and the District of Columbia. These grants represent the largest single round of awards in the CDFI Fund’s history and will help those financial institutions support local entrepreneurs and small businesses, and spur local economic growth and recovery by expanding access to capital and affordable financial services in underserved areas.
“CDFIs play a critical role… providing access to capital where it is needed most,” said Treasurer of the United States Rosie Rios. “The awards we are announcing will provide critical support to local financial institutions, which are on the front lines creating jobs and economic opportunity in communities across the country.”
The CDFI Fund received 408 applications from organizations across the nation requesting more than $467 million in funding under the FY 2010 round of the CDFI Program. 
Preparing low- and moderate- income renters for home ownership is crucial to the success of the financial products and the mission of the RHA. Staff provides one-on-one counseling, pre-purchase training and homeowner education to participating clients. In addition to helping prepare families for homeownership and obtain financing, the other goals of the program include helping people avoid mortgage default, teach homeownership responsibilities, money management, and home maintenance.

The RHA is encouraging anyone interested in purchasing a home or using the Homes Fund program to set up an initial consultation.  Find out more information on the website: www.rhalpc.org.   The RHA is a local government funded through a partnership between La Plata County, the City of Durango, the Town of Bayfield and the Town of Ignacio.  The La Plata Homes Fund is a 501c3 non-profit and certified community lender.
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